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CALIFORNIA LEGISLATURE—2005—06 REGULAR SESSION

ASSEMBLY BILL No. 1172

Introduced by Assembly Member Chu
(Coauthor: Assembly Member Jones)

February 22, 2005

An—actto—amend-Seettons200-and—224-of An act to add Section
221.5 to the Labor Code, relating to employment.

LEGISLATIVE COUNSEL’S DIGEST

AB 1172, as amended, Chu. Employment: wages.

Existing law defines wages to include all amounts for labor
performed by employees of every description. Existing law generally
prohibits an employer from withholding or diverting any portion of an
employee’s wages, except for when the employer is required or
empowered to do so by federal or state law, or for other specified
deductions. Existing law also provides that commission wages, as
defined, paid to any person employed by an employer licensed as a
vehicle dealer by the Department of Motor Vehicles are due and
payable once during each calendar month on a day designated in
advance by the employer as a regular payday.

97



AB 1172 —2—

This bill would prohibit a telephone corporation, as defined, from
recovering, receiving, or charging back from an employee any part of
a commission advance, as defined, previously paid to the employee.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

1 SECTION 1. Section 221.5 is added to the Labor Code, to
2 read:
3 221.5. (a) Atelephone corporation shall not recover, receive,
4 or charge back from an employee, either directly or indirectly,
5 any part of a commission advance previously paid to the
6 employee.

7 (b) For purposes of this section, the following terms have the
8 following meanings:

9 (1) “Commission advance” means any amount paid by a
10 telephone corporation to an employee in anticipation of
11 commission wages being earned in the future.

12 (2) “Commission wages” shall have the same meaning as
13 provided in Section 204.1.
14 (3) “Telephone corporation” shall have the same meaning as

15 provided in Section 234 of the Public Utilities Code.
16 SECHON+—Seetton200-of-the-Labor-Code—is—amended—to
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